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Minister Mboweni’s Special Adjustment Budget 

The Minister of Finance, Tito Mboweni, faces a tough challenge in presenting the special 

adjustment budget on the 24th of June. This comes in the wake of the COVID-19 pandemic, 

which has undone the assumptions used in the February budget. For example, the South 

African Reserve Bank’s (SARB) current real GDP (2020) forecast is -7%. 

The government budget was already constrained in February, with the impact of COVID-19 

intensifying the underlying challenges through the likely decline in tax revenue along with 

greater demands for government spending to combat COVID-19 and the associated 

economic fallout. Managing the storm whilst planning for longer-term sustainability will be 

crucial. With limited scope for increasing taxes, effective prioritisation of expenditure and 

cost savings are the main mechanisms that can be used to manage the current crisis. 

Agri SA is hoping to hear the following elements in Minister Mboweni’s speech: 

• Support for the Land Bank: Land Bank is a significant player in the agricultural 

sector, with a strong market share of 29% of South Africa’s agricultural debt. The 

bank is an important line of credit for agribusinesses to finance the buy-in of harvests 

at silos and for production credit which the bank channels to farmers via 

agribusinesses. In this context, especially in terms of food security, the Land Bank 

should receive government support to resolve the bank’s current liquidity constraints. 

• Drought support: Effective and speedy direct assistance to drought-affected 

farmers. There are often significant delays from the announcement of drought 

support until it materialises at the farm level. Supporting agriculture in this context 

can also help to support the broader economic recovery. 

• Biosecurity: Funding to support and enhance South Africa’s biosecurity measures. 

• Effective government spending: Focus on effective and efficient expenditure that 

can help to support economic recovery.  



• Failing municipalities: Plans to modernise municipalities’ business model, whilst 

enhancing their governance and service delivery are crucial. Failing municipalities 

pose economy-wide negative impacts for South Africa. 

 

“Agriculture is a key sector to unlock economic growth, tied with policy certainty and 

a more conducive economic environment,” said Nicol Jansen, Agri SA Chairman of 

the Centre of Excellence: Economics and Trade. 
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